
FEDERAL SEIZED PROPERTY MANAGEMENT AGENCY  

On the basis of Article 13, paragraph (1) of the Rulebook on the procedure for selling, 

renting, keeping and maintaining confiscated property ("Official Gazette of the 

Federation of Bosnia and Herzegovina", number 5/16), the Director of the Federal 

Seized Property Management Agency, issues an 

INSTRUCTIONS ON THE METHOD OF IMPLEMENTING THE PUBLIC TENDER 

PROCEDURE FOR THE SALE OF PERMANENTLY SEIZED PROPERTY 

I - GENERAL PROVISIONS 

1. This instruction, in order to ensure the publicity of the proceedings, regulates the 

procedure for the sale of permanently confiscated property which, on the basis of a final 

judgment of the competent court, has been handed over to the Federal Seized Property 

Management Agency (hereinafter: the Agency). 

2. The sale of permanently confiscated property managed by the Agency on the basis of 

the Law on Confiscation of Unlawfully Acquired Proceeds by Criminal Offence ("Official 

Gazette of the Federation of Bosnia and Herzegovina", number 71/14 - hereinafter: the 

Law) is carried out by public bidding. 

3. Permanently confiscated property is being sold in its original condition without the 

right to a subsequent complaint on any basis, and all documents and data related to the 

public tender procedure, are available for consultation (land registry extract, copy of the 

cadastral plan, data on the value of the property and other data). 

4. The initial sale price of permanently confiscated property that is the subject of sale by 

public tender, is determined by the Agency, taking into account the value of that 

property at the market or by engaging a court expert of the appropriate profession. 

5. The procedure for the sale of permanently confiscated property by public bidding is 

carried out by a Three-Member Commission appointed by decision of the Agency's 

Director. The work of the Commission is managed by the President of the Commission. 

II - PUBLICATION OF THE SALE 

6. The notice of the public tender is published in the "Official Gazette of the Federation 

of Bosnia and Herzegovina" and in at least two daily newspapers that are distributed 

throughout the territory of Bosnia and Herzegovina. If the notices are not published at 

the same time, the deadline is the date of the last publication. The sale of permanently 

confiscated property can also be done electronically, through a specialized online 

platform used by the Agency for this purpose. The Agency publishes a public notice 

about the sale through bidding at least eight days before the day designated for public 

competition. 

7. The following must be stated in the public announcement about the sale through 

public bidding: 

- object of sale, 

- initial selling price, 



- day, time and place of public sale, i.e. opening of written bids, 

- amount and method of depositing the guarantee, 

- determining the persons who can participate in the public tender, 

- day, time and place where it is possible to view the item of sale, 

- delivery address and deadline for submitting written offers, 

- a statement about the possibility of the presence of participants in the public tender at 

the opening of written bids, whose presence is a condition for the right to express 

objection during the opening of written bids, 

- criteria for choosing a written offer, 

- deadline for notifying the participants in the public tender about the selection of the 

offer, 

- term and method of payment and the terms of taking over the property that is the 

subject of sale, 

- instructions on how to obtain all other necessary information about the sales process, 

- other information essential for the successful implementation of the sale (sale through 

the seen-purchased model, the statement that the property that is the subject of the 

sale, is without warranty, the buyer's obligation to obtain the necessary permits and 

other documents, etc.). 

III - PARTICIPANTS IN THE PUBLIC TENDER 

8. The right to participate in the public tender belongs to legal entities and natural 

persons, respectively, their authorized representatives or commissioners, who, in 

accordance with the Law on Real Rights in the Federation of Bosnia and Herzegovina 

("Official Gazette of the Federation of Bosnia and Herzegovina" no. 66/13 and 100/13) 

can acquire the right of ownership over the property in the territory of the Federation of 

Bosnia and Herzegovina and those who pay a guarantee in the form of a cash deposit 

in the amount of 10% of the estimated initial value of the property. The authorized 

representative or commissioners of the person referred to in paragraph (1) of this item 

must attach the authorization for representation in the form of a notarized document to 

the identification document. 

9. The right to participate in the public bidding process is not available to persons 

employed in the Agency, nor to members of their immediate family. Spouse and 

common-law partner are considered members of the immediate family, child (marital, 

illegitimate, adopted, stepchild and orphan child taken for support), siblings, spouses of 

siblings, parents, parents of spouses and spouses of children. 

IV - APPLICATION FOR PARTICIPATION IN THE PUBLIC TENDER 

10. The application for participation in the public tender is submitted in writing and must 

contain the following: 

- for natural persons: first and last name, certified photocopy of identity card, residential 

address and telephone number, name of the property to which the application relates 

and proof of payment of insurance in the name of the guarantee;  



- for legal entities: name, registered office, ID and VAT number, telephone number, 

signature and stamp of the authorized person, name of the property to which the 

application relates and proof of the amount paid on behalf of the guarantee. The 

application is considered incomplete if it does not contain data from paragraph (1) of 

this point, i.e. the indicated evidence and documents provided for in this instruction and 

public advertisement were not attached. 

11. Untimely and incomplete applications will not be considered, and the paid deposit 

will be returned within eight days of the conclusion of the public bidding process. 

V - GUARANTEE 

12. Only persons who have previously paid a guarantee in the form of a cash deposit 

may participate in the sale process through public bidding. The deposit amounts at 10% 

of the estimated value of the permanently confiscated property, and is paid to a 

specially opened account of the Agency. Proof of the paid guarantee shall be submitted 

to the Commission appointed for conducting the public tender procedure before the start 

of the public tender procedure. 

13. A participant in a public tender whose offer is not accepted will be refunded the 

deposit paid no later than eight days after the conclusion of the public tender procedure. 

14. The deposit is not returned to a participant in a public tender who does not 

participate at the public tender, who abandons his offer before the conclusion of the 

sales procedure, abandons the conclusion of the contract or does not pay the agreed 

purchase price the price from point 40 and the costs from point 44 of this instruction 

within the agreed period. 

VI - PROCEDURE OF PUBLIC TENDERING 

15. The public tender is managed by the President of the Commission, who determines 

in advance whether all the conditions for holding the public tender have been met: 

announcement, determining the conditions, the required number of participants in the 

public tender, deposited deposits and other conditions of the public tender. 

16. When determining the number of participants in the public tender, it is determined 

who participates in his own name, and who are commissioners or legal representatives. 

Natural persons who participate in the public tender personally, in the capacity of 

commissioner or representative of the applicant, are obliged to submit a certified 

photocopy of a valid identification document (identity card or passport) to the 

Commission conducting the public tender procedure, no later than beginning of the 

public bidding. 

17. At the beginning of the bidding, the President of the Commission determines the 

number of participants in the public bidding, and informs the participants that they are 

confirming  the acceptance of the announced conditions of sale and that they have the 

right to express objections to the course of the bidding until the end of the public 

bidding, i.e. the end of the bid selection procedure. A public tender can only be held if at 

least two participants participate in it. If only one of the participants takes part in the 

public tender, the Commission can start the sales procedure by direct negotiation, 



provided that the price cannot be lower than the initial selling price published in the 

public notice. 

18. Persons who have not submitted a guarantee by the deadline specified in point 12, 

paragraph (3) of this instruction, may not participate in public bidding. 

19. After it has been determined that the conditions for holding a public tender have 

been met, the president of the Commission introduces the participants to the manner 

and procedure of the public tender. 

20. The subject of sale will be sold to through the public bidding participant who offered 

the highest price. 

21. If several bids with the same highest offered price were submitted, the Commission 

will conduct a supplementary oral bidding with the present bidders. Each participant's 

offer is valid until a higher offer is made. Public bidding continues as long as higher bids 

are made. Public bidding is concluded if and after no higher offer was made within five 

minutes of the second call. Before the conclusion of the public tender, the President of 

the Commission repeats the last offer once more, and then announces that the public 

tender has been concluded. 

22. At the first public auction, permanently confiscated property cannot be sold for a 

price lower than the initial sale price published in the public notice. 

23. If the participant of the public tender with the highest offer does not pay the agreed 

price within the stipulated time in the manner established in point 40 of this instruction, 

the Agency will declare the sale with that bidder unacceptable, annul the purchase 

agreement and determine with a new conclusion that the property that has been 

permanently confiscated, was the subject of a public auction and was sold to the 

second highest bidder. The purchase contract is concluded with the new bidder, who is 

obliged to pay the offered price to a specially opened account of the Agency within 15 

days from the date of conclusion of the contract. If the second bidder does not make the 

payment within the stipulated period, the Agency applies these rules to the third bidder 

as well. 

24. If the first public tender is unsuccessful, a second public tender shall be held within 

30 days. The public tender is considered to have failed, if the higher than the initial sale 

price published in the public notice was not offered, and in the event that the three 

participants in the public tender with the highest bid, did not pay the sale price within the 

period indicated in point 40 of this instruction. The second public tender is announced in 

the same way as the first, with the fact that the public notice will explicitly indicate that it 

is about a second public tender. 

25. The Commission will determine in the conditions of the sale through public bidding 

whether the confiscated property will be sold to participants in the public bidding who 

offered a lower price than the initial sale price if the bidders, who offered a higher price, 

do not pay the price within the prescribed period. 

26. At the second public auction, permanently confiscated property cannot be sold for 

less than 50% of the initial selling price determined in point 4 of this instruction. 

 

 



VII - MINUTES OF SALE 

27. Regarding the sale procedure by public bidding, the Commission keeps minutes in 

which it enters the entire course of the procedure and records information about the 

subject of the sale, the determined price for the permanently confiscated property to be 

sold, the participants in the public sale, the bids received, and the price reached and the 

buyer of the permanently confiscated property. 

28. The minutes are signed by the President and members of the Commission, the 

present participants of the public auction as well as the person who stated an objection 

during the procedure. If the sale was successful, the minutes are also signed by the 

buyer. 

29. After signing the minutes by participants referred to in point 28 of this instruction, the 

bidding is considered completed. Exceptionally, the bidding will be considered 

completed when the participant from point 28 of this instruction did not sign the minutes 

for an unjustified reason. 

30. After the minutes of the public bidding process have been concluded, the 

participants of the public bidding may not file objections. 

31. The record of sales through bidding is published on the notice board and the 

Agency's web immediately after the bidding is over. The published minutes will be 

displayed for at least three days. 

VIII - OBJECTION 

32. Before the conclusion of the public tender, the president of the Commission informs 

the participants of the public tender that they can immediately file objections to the 

conducted public tender procedure (hereinafter: complaint). The commission decides on 

the complaint within eight days from the day of the complaint. 

33. Objections can be based on the following reasons: 

- that the Agency's decision on the conditions of public bidding is not in accordance with 

this instruction; 

- that the public announcement about the public tender does not contain all the 

information provided for in point 7 of this instruction; 

- that the public bidding process was conducted improperly and that this had a 

significant impact on the selection of the most favorable offer and 

- that the participant whose offer was determined to be the most favorable, does not 

have the capacity to conclude a contract or acquire ownership rights or that the person, 

who appears as a legal representative or commissioner, does not have the prescribed 

authorization. 

34. If the Commission finds that the deficiencies and omissions pointed to by the 

complaint, are of such a nature that they can be eliminated immediately, it will proceed 

to eliminate the deficiencies and makes a decision to continue the public tender. In this 

case, the participants’ offers in the public bidding are effective for their bids, unless they 

have ceased to be valid due to the submission of higher bids. 

35. If the Commission finds that the objections raised are unfounded, it closes the public 



bidding process and immediately determines and publicly announces which offer has 

been accepted as the most favorable and with which public bidding participant the 

corresponding contract is concluded. 

36. If, due to the nature of the complaint, it is not possible to immediately discuss and 

decide on the complaint, the Commission will suspend the public bidding process until 

the complaint is resolved. 

37. If the Commission determines that the complaint is well-founded, it makes a 

decision to annul the public bidding process as a whole and to conduct the process 

again. 

38. If the Commission subsequently finds that the objections raised are unfounded, it 

closes the public bidding process and immediately determines and publicly announces 

the accepted offer as the most favorable and the public bidding participant with whom 

the corresponding contract is concluded in the form of a notarized document. 

IX - RIGHTS AND OBLIGATIONS OF THE BUYER 

39. An appropriate sales contract will be concluded with the participant in the public 

bidding process whose offer was determined to be the most favorable, in the form of a 

notarized document, in which mutual rights and obligations will be regulated with regard 

to the purchase price, the transfer of ownership and the acquisition of possession of the 

property that was the object of sale, the time and method of transferring property to the 

buyer, as well as the obligation to pay prescribed fees, and other rights and obligations 

of the contracting parties in accordance with the public notice and positive regulations. 

40. The buyer is obliged to pay the price achieved at the public auction of the 

permanently confiscated property that was the subject of the public auction to a 

specially opened account of the Agency within 15 days from the conclusion of the sales 

contract, i.e. within seven days from the day of obtaining the opinion of the competent 

public attorney's office if the price of the permanently confiscated property sold exceeds 

10,000 BAM. In case of delay in payment of the agreed price, the buyer is obliged to 

pay the statutory penalty in addition to the purchase price interest for the period of 

delay, counting from the due date until payment. If the buyer does not pay the agreed 

purchase price, it will be considered that he has unilaterally terminated the purchase 

contract and loses the right to return the warranty in accordance with the provisions of 

Article 14 of this instruction. 

41. Payment in installments is not allowed. 

42. The deposit paid is included in the price from point 40 of this instruction. 

43. Transfer to the buyer of permanently confiscated property that was the subject of a 

public auction, will be carried out within two days from the day of payment of the 

purchase price. The buyer cannot take over the object of public bidding until he pays the 

price from paragraph (1) of this point. 

44. All costs, including the costs of notarial processing of the contract, taxes, and the 

costs of transfer and registration of ownership rights and other possible costs related to 

the purchase and sale procedure, are borne by the buyer. If the buyer does not make 



the payment of the mentioned costs within 15 days from the conclusion of the sales 

contract, it will be considered that he has unilaterally terminated the sales contract. 

X - TRANSITIONAL AND FINAL PROVISIONS 

45. Revenues generated by the sale of permanently confiscated property, decreased for 

costs of the procedure, are the revenue of the Budget of the Federation of Bosnia and 

Herzegovina. 

46. The Commission is obliged to draw up a calculation of income generated by the sale 

of permanently confiscated property through public bidding no later than the 10th day of 

the month for the previous month. 

47. The Agency does not bear any costs of the participants in the procedure of selling 

permanently confiscated property through public bidding, and reserves the right to 

cancel or modify the public notice at any stage of the procedure and therefore bears no 

responsibility towards the participants of the public bidding procedure. 

48. This instruction shall enter into force on the eighth day from the date of its 

publication in the "Official Gazette of the Federation of Bosnia and Herzegovina". 
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